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Background 

The Tasmanian Government commissioned a Residues Solutions Study to identify, and assess the potential 

application in Tasmania of, alternative technologies to increase the utilisation of forest harvesting and processing 

residues. Options considered in detail in the Study include utilisation of lower grade logs for the production of 

engineered wood, such as glulam, and use of processing by-products, in particular, for energy applications, such as 

production of heat and electricity. 

It is also recognised that there is considerable opportunity to utilise a broader range of plant fibre arising from 

agriculture, that is otherwise waste, for energy purposes.  

The Tasmanian Government has therefore committed $1.25 million to provide funding support for the 

development and implementation of projects that utilise biomass to create value-added products in Tasmania.  

$200 000 of this funding is drawn from the Huon/Dorset Biofuels Fund, which has been created to partner with 

industry and/or local government to develop bio-energy initiatives specifically in the Dorset and Huon Local 

Government Areas.   

Funding is also drawn from the Agrivision 2050 Plan, one element of which is to provide support for 

pre-implementation work, such as feasibility assessments and business cases, as well as seed funding for projects 

utilising proven technologies to deliver commercial solutions. These include energy-based applications, as well as 

additional timber processing capabilities to produce value-added timber products, such as engineered wood 

products. 

 

Program Objective 

The objective of the Program is to facilitate greater commercial utilisation in Tasmania of Timber Harvesting 

and Processing By-products and Agricultural Plant Residues.  
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Definitions 

Agricultural Plant Residues includes crop residues and other plant fibre arising from agricultural land 

management, harvesting or processing operations. 

Eligible Expenditure is expenditure incurred that is: 

 directly attributable to the Project Costs, and provided for under a Grant Deed; 

 incurred by the Grantee on or after the date that an Applicant and the Department execute a Grant Deed; 

and 

 incurred on or before the completion date as set out in the Grant Deed.  

Forest Practices Plan means a forest practices plan certified in accordance with section 19 of the Forest Practices 

Act 1985. 

Grant Deed means a Grant Deed entered into between an approved applicant and the Crown in Right of 

Tasmania. 

Panel means the Panel appointed by the Department to assess applications under the Program. 

Project means a project which is the subject of a funding application under the Program. 

Project Cost includes pre-commercial development and establishment costs incurred by an applicant directly 

attributable to the Project, but excludes ongoing running costs associated with a Project. 

Program means this Wood and Fibre Processing Innovation Program.  

Special Species Timber has the same meaning as provided in Section 3 of the Forestry (Rebuilding the Forest 

Industry) Act 2014.  

Timber Harvesting and Processing By-products means: 

 wood harvested in accordance with a Forest Practices Plan, including crowns, roots and offcuts from 

harvested logs and thinnings, and not taken for high quality eucalypt or special species timber sawlog, and 

veneer logs or eucalypt peeler billets; and 

 processing residues (including woodchips, shavings, sawdust and dockings), 

from native forest and/or plantations. 
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Applicant and Program Eligibility 

Program Eligibility 

To be eligible for financial assistance from the Program, the applicant must: 

 have an Australian Business Number; 

 must have the demonstrated operational capability and expertise to successfully deliver and operate the 

Project; 

 not be a Commonwealth or State Government agency or body (including government business 

enterprises); and 

 not be subject to any legal disability, including bankruptcy or liquidation. 

 

Joint applications are acceptable, provided they have a principal applicant who is the primary Project proponent. 

 

To be eligible, a Project must: 

 involve the further processing, or utilisation, in Tasmania, of Timber Harvesting and Processing By-

products and/or Agricultural Plant Residues; 

 utilise existing, proven technologies and processes; and 

 result in the creation of a product that is differentiated from the original feedstock. 

 

Note: A Project that produces as its principal product, woodchips, for export or local markets, or split or cut logs 

and/or branches for firewood, is ineligible. However, Projects in which woodchips, or the combustion of wood, is an 

intermediate stage in a process to create a differentiated product, or are a by-product, may be eligible.  

A Project that utilises other feedstock, in addition to Timber Harvesting and Processing By-products and/or 

Agricultural Plant Residues, may be eligible under the Program, provided Timber Harvesting and 

Processing By-products and/or Agricultural Plant Residues are demonstrated, to the reasonable satisfaction 

of the Panel, to form a substantive component of the Project. 

Applications may seek funding for any aspect of Project Costs, including funding to support work to undertake 

feasibility studies or development of business cases.  
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Program Eligibility (cont.) 

The Huon/Dorset Biofuels Fund is reserved for participants whose business operations are located  within the 

Huon or Dorset Local Government Area.   

In addition to the above eligibly criteria, to be eligible for consideration under the Huon/Dorset Biofuels Fund:  

 

(a) a Project must be located in the Huon or Dorset Local Government Area; and 

(b) a Project must utilise Timber Harvesting and Processing By-products and/or Agricultural Plant 

Residues for energy production, such as electricity and/or heat, or the production of solid or liquid fuels. 

 

An applicant must confirm in their application if they wish to be considered under the Huon/Dorset Biofuels 

Fund.  
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Merit Criteria 

Eligible Projects will be evaluated against the following five (5)merit criteria, which have equal weighting 

 

1. Commercial Viability 

 The Project is able to be delivered and operate commercially, without requiring further funding assistance from 

Government. 

 

Note for applicants: 

In order to demonstrate the viability of the proposal, the applicant should provide: 

 a high level business proposal and/or plan; 

 financial projections; 

 information on secured or planned feedstock supply arrangements; and 

 a timeframe for the implementation of the proposal, identifying funding milestones, 

commensurate with the level of funding sought, the purpose for which the funding is to be used and the stage of 

development of the Project. 

 

 

2. Economic Benefits 

 The contribution of the Project towards the applicant’s future business growth and employment levels. 

 

Note for applicants:  

This criterion will be used to assess the importance of the Project to the applicant’s business, rather than a broader 

industry or economic impact which will be considered under criterion 5. 
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3. Financial Capacity  

 The applicant has the financial capacity or a financial strategy, to cover Project Costs not proposed to be 

funded through the Program.  

Note for applicants: 

The application must clearly demonstrate the level of investment to be made by the applicant in the Project and how 

that investment is to be supported by the applicant, such as through private equity or borrowing. 

Funding provided by applicants for Projects must not be drawn from, or rely upon, any other government funding, 

except in circumstances as agreed with the Department.  

Projects where finance for Project Costs over and above funding sought under the Program is demonstrated to be 

secure will be rated higher. 

 

4. Value for Money 

a) Proportion of the Project Costs required to be provided through the Program; 

b) Reasons for the applicant not securing the requested funding for the Project through alternative sources; 

and 

c) Likelihood of the Project proceeding if funding is not secured through the Program. 

 

Note for applicants: 

Projects that require a lower proportion of their total Project Costs to be provided as grant funding will be rated 

higher under criterion 4(a). 

In 4(b), the failure to seek the requested funding through any alternative sources will be rated lower under this criterion. 

Any failure to secure the requested funding from alternative sources because of the financial situation of the applicant, or 

the views of other financiers as to the viability of the Project, should be addressed in the application. 

 

5. Industry Benefit 

If funded under the Program, the Project’s potential to lead to a further increase in demand for Timber 

Harvesting and Processing By-products and/or Agricultural Plant Residues through: 

a) future expansion of the Project;  

b) demonstration of the viability of the Project for wider application in Tasmania; or 

c) improved integration of wood or agricultural processing industries and supply chains. 

 

Note for applicants: 

Projects that may serve to demonstrate the suitability of a process, or application, for wider use in Tasmania, will be 

rated higher under this criterion. 
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Program Offer 

The maximum grant payable under the Program is $100 000 (plus GST). Applicants can only receive one grant 

under the Program.  

Grants may only be used for Eligible Expenditure.  

The Department retains the right to determine the final offer and the conditions attaching to that offer, or not to 

approve funding, at its sole discretion.  

 

Note to applicants 

Applicants should note that offers may be structured: 

 to cover all or part of the Project Costs sought, up to the limit of $100 000; 

 to cover only part of the Project Costs sought; or 

 to make an offer, or part of an offer, conditional on completion of certain milestones or work. 

 

Taxation and Financial Implications of Grant 
Funding   

Grants under the Program attract the GST. Grant payments to Grantees are increased to compensate for the 

amount of GST payable.  

The receipt of funding from this Program may be treated as income by the Australian Taxation Office (ATO). 

While grants are typically treated as assessable income for taxation purposes, how they are treated will depend 

on the grantee’s particular circumstances. 

It is strongly recommended that the potential applicants consider seeking independent advice about the possible 

tax implications for receiving a Grant under the Program from a tax advisor, financial advisor, and/or the ATO, 

prior to submitting an application. 
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Application and Evaluation Process 

The evaluation process will consist of the following steps: 

Step 1:  Submission of application  

Applications are to be submitted to the Department using the application form. Applications can be submitted via 

email, or posted to the contact officer (see Administration below). 

Applications must be lodged by the closing date and provide: 

1. a fully completed and signed application form; and 

2. evidence that Program eligibility is met by both the applicant and the Project; and 

3. Evidence to address the applicant’s claims against the Merit Criteria. 

The completed application remains the property of the Department.  The Department has the right to reproduce 

parts of your documentation for the purposes of program publicity and evaluation.  All applicant details will be 

held in confidence and managed in accordance with the Personal Information Protection Act 2004. 

All expenses and costs incurred by an Applicant in connection with making an application, including (without 

limitation) preparing and submitting an application, providing the Program Delegate with further information, 

attending interviews and participating in any subsequent negotiations, are the sole responsibility of the Applicant. 

 

Step 2:  Assessment 

The eligibility of all applicants will be assessed by an evaluation panel (the Panel) established by the Department.  

The Panel will consist of appropriately qualified individuals to manage the evaluation of applications.  The Panel 

may second specialist firms or individuals to assist them in the assessment of applications if necessary. 

Applicants and Projects will be assessed according to the Program Eligibility Requirements outlined in this 

document. 

Both an applicant, and their Project, must be deemed eligible by the Panel in order to advance to assessment 

against the Merit Criteria.   

Noting the maximum grant fund of $1.25 million, eligible applications will be assessed by the Panel against the 

Merit Criteria on a competitive basis, relative to the merit of other applications received. In assessing claims 

against the Merit Criteria, and determination of funding priority, greater credence will be given to Projects that 

demonstrate certainty of delivery of a commercial outcome over Projects where further pre-commercial work is 

to be undertaken. 

Eligible Projects nominated for the Huon/Dorset Biofuel Fund will, in the first instance, be assessed against the 

Merit Criteria separately to other applications and successful applications funded from the Huon/Dorset Biofuel 

Fund.  A maximum of $100 000 is available for Projects in each of the Huon and Dorset Municipalities. If the 
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Huon/Dorset Biofuel Fund is exhausted, then any remaining, unfunded eligible applications from the Huon/Dorset 

Biofuel Fund will be assessed with other eligible applications.    

During the assessment process, applicants may be contacted by the Department to provide further information 

about the application.   Failure to provide any requested information in a timely manner may result in the 

Department being unable to assess the application or the application not being approved.  

The Panel may exclude from the process any application it determines to be deficient against one or more Merit 

Criteria, and that those deficiencies cannot reasonably be remedied by the applicant. 

 

Step 3:  Notification  

You will be notified of the result of the application once assessments have been finalised.  

Should your application be unsuccessful, you will receive a letter outlining the reasons for the Department’s 

decision. You will also have the opportunity to discuss this decision with an officer of the Department. 

 

Step 4:  Conditions of Funding 

The following conditions will apply to approved Projects:  

1. each successful applicant must enter into a Grant Deed with the Crown in Right of Tasmania before funds 

can be paid; 

2. payments will be conditional on satisfactory evidence that sufficient progress against the agreed milestones 

has been made and expenditure claimed is Eligible Expenditure, including, where required, a matching 

contribution has been made; 

3. Grantees will be required to report on the progress of Projects, addressing performance and expenditure 

as specified in the Grant Deed, as well as provide evidence, where required, that it has progressively 

matched the Grant funds; 

4. on completion of all agreed milestones under a Grant Deed, and before the final grant payment is made, 

Grantees may be required to provide an independent audit certificate covering all Project Costs, as well as 

a final Project report;  

5. Eligible Expenditure must be incurred on or before the completion date in the Grant Deed, with the 

exception of final audit costs which can be incurred within three months after the completion date. 

To accept the offer, the funding agreement must be signed in accordance with the applicant’s legal signing 

authority and returned to the Department.  The Department, at the earliest opportunity, will forward the Grant 

Deed. 

No commitment for funding is in place until both parties have signed a Grant Deed. 
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Step 5:  Payment  

For payment we will require the following: 

1. signed agreement to the offer (as per step 4 above); 

2. an invoice made out to the Department, including your ABN and the agreed grant amount plus GST; 

3. your nominated account details.  The grant will be paid by Electronic Funds Transfer. 
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Administration 

The Program will be administered by the Department of State Growth on behalf of the Crown in Right of 

Tasmania. 

Any person requiring further advice or information on the Program, or submitting an application, is asked to 

direct enquiries to: 

Contact Officer - Program 

Resource Policy Branch 

Department of State Growth 

GPO Box 536 

Hobart TAS 7001 

Phone: (03) 6166 3471 

Email:  forests@stategrowth.tas.gov.au 

 

Timeframes 

All potential applicants must read the guidelines carefully to determine their eligibility for funding under the 

Program. 

Applications for funding under the Program must be submitted by close of business, Friday, 26 August 2016.  

Late applications will not be considered. 

Should the evaluation panel request further information to support or clarify an application, it must be provided 

within the requested timeframe, normally two weeks, or the application will be rejected. 

 

Confidentiality 

The relevant parties will use and disclose the information provided by applicants for the purposes of discharging 

their respective functions under these Program Guidelines and otherwise for the purposes of the Program and 

related uses. The Department may also: 

1. use information received in applications in any other Departmental business;  

2. use information received in applications and during the performance of the Project for reporting; and 

mailto:forests@stategrowth.tas.gov.au
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3. during the assessment of applications, and in the course of administering the Program, consult with other 

Government Departments and Agencies about an applicant's claims and disclose information about applicants 

as needed. The Department may also engage third parties (including auditors) to review applications to 

provide technical or financial advice on a contract basis. 

 

Publicity of Grant Assistance 

The Department of State Growth disburses public funds and is therefore accountable for the distribution of those 

funds.  As part of the accountability process, the Department may publicise the level of financial assistance, the 

identity of the recipient, the purpose of the financial assistance, and any other details considered by the 

Department to be appropriate. 

There will be public announcements of successful applicants. Prior to each announcement, successful applicants 

will be notified of the outcome of their application. The public announcement may include details of successful 

applicants, the value of the grant and the purpose of the grant. In addition, the Department will report details 

regarding the award of each grant on its website.  

 

Right to Information 

Information provided to the Department of State Growth may be subject to disclosure in accordance with the 

Right to Information Act 2009. 

 

Personal Information Protection 

Personal Information will be managed in accordance with the Personal Information Protection Act 2004.  This 

information may be accessed by the individual to whom it related, on request to the Department of State 

Growth.  A fee for this service may be charged. 

 

Disclaimer 

Although care has been taken in the preparation of this document, no warranty, express or implied, is given by 

the Crown in Right of Tasmania, as to the accuracy or completeness of the information it contains. 
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The Crown in Right of Tasmania accepts no responsibility for any loss or damage that may arise from anything 

contained in or omitted from or that may arise from the use of this document, and any person relying on this 

document and the information it contains does so at their own risk absolutely. 

The Crown in Right of Tasmania does not accept liability or responsibility for any loss incurred by any applicant 

that are in any way related to the Program.  
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 Department of State Growth                       

Resources Policy Branch 

GPO Box 536 

Hobart TAS 7001 Australia 

Phone: 03 6166 3471 

  

Email: forests@stategrowth.tas.gov.au 

Web: www.stategrowth.tas.gov.au/forestry 
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